RIVERSHARES
are model portfolios that are comprised solely of actively managed
exchange traded funds (ETFs) that are sub-advised by RiverFront Investment Group
and managed using our Price Matters® strategic asset allocation, tactical overlay and
risk management processes.
PRICE MATTERS®. Price Matters® strategic
asset allocation process is the foundation for the
RiverShares model portfolios. This proprietary
tool uses long-term price and total return data
to produce projected estimates of returns. We
believe equity and commodity models are driven
by the price of the asset class relative to its
long-term trend (Price Matters®); and that fixed
income models are driven by beginning yield
(Yield Matters, too).
Why is this important? Because we know,
based on extensive analysis of historical return
rates, there is a strong relationship between
the price paid for an asset at the beginning of
an investment period and its return over the
next 5-10 years. Simply put, assets priced well
above the historical trend tend to produce below
average returns and those priced below the
trend tend to provide above average returns.

NO EXTERNAL MANAGEMENT FEE. RiverFront
receives the same sub-advisory fee on each ETF
that comprises the RiverShares portfolios. This
eliminates certain conflicts of interest in portfolio
management decisions. Although RiverFront does
not charge a management fee at the account
level, clients who access RiverShares portfolios
through a Sponsor Firm will typically pay certain
account level fees to that Sponsor Firm.
UNCOMMON TRANSPARENCY. RiverFront
is committed to keeping clients informed;
therefore the allocations and holdings of
the RiverShares models are updated daily
on the Advisor-only portion of our website:
riverfrontig.com. Additionally, financial
professionals may subscribe to receive trade
rationales that detail what we did, why we did it,
and how it affects each portfolio each time we
trade the model.

CONDENSED STRUCTURE. RiverShares models
generally hold between four and eight of the
RiverFront sub-advised ETFs at any given time.
This condensed structure makes the RiverShares
models a potential avenue for smaller accounts
to gain access to RiverFront’s investment
solutions.
TRADING CAN OCCUR WITHIN THE ETFS
AND AT MODEL LEVEL. RiverFront’s global
equity and fixed income selection teams make
adjustments to currency hedges, duration, and
security selection within the underlying subadvised ETFs. This can potentially result in fewer
transactions at the model level and enable less
frequent transactions.
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Offerings:

The descriptions below consist of the Investment Objective, Benchmark and Investment
Time Horizon for each RiverShares portfolio.
MODERATE GROWTH & INCOME

DYNAMIC EQUITY INCOME

GLOBAL ALLOCATION

GLOBAL GROWTH

INTERNATIONAL OPPORTUNITIES

For more information, please go to
riverfrontig.com or call 866) 583-0744.

Strategies seeking higher returns generally have a greater allocation to equities. These strategies also carry higher risks and are subject to a greater degree of market volatility.
IMPORTANT DISCLOSURES & DEFINITIONS
RiverShares portfolios are asset allocation solutions comprised solely of actively managed ETFs that are sub-advised by RiverFront. More specifically, in order to be eligible for inclusion in the RiverShares
portfolios. an ETF must be both (1) sub-advised by RiverFront, and (2) pay a sub-advisory fee of 0.35% per annum to RiverFront.
RiverFront does not earn any account-level fee with respect to any RiverShares accounts, including from a Sponsor Firm. Clients who access RiverShares portfolios through a Sponsor Firm, however, will typically
pay additional fees to the Sponsor Firm. Clients should speak to their Financial Advisor for more information on such fees, as they may vary among Sponsor Firms.
RiverShares portfolios will target a 2% cash allocation and are only able to enact defensive tactical strategies by shifting portfolio assets into bond ETFs instead of cash. In periods of market decline, these
portfolios may perform worse than portfolios that can have a higher allocation to cash/cash equivalents should the selected bond ETF underperform an equivalent cash allocation.
RiverFront Sub-Advised ETFs could be considered “start-up” or early stage funds with low assets under management RiverFront might have its own seed capital invested in certain of its Sub-Advised ETFs and/
or could have discretionary control of a significant amount of RiverFront client assets invested In its Sub-Advised ETFs. Withdrawing seed capital or RiverFront client assets from the Sub-Advised ETFs could
disadvantage the Funds and, as a result, other investors in the Funds, including other RiverFront clients.
RiverFront Investment Group, LLC, is an investment adviser registered with the Securities Exchange Commission under the Investment Advisers Act of 1940. The company manages a variety of portfolios utilizing
stocks. bonds, and exchange-traded funds (ETFs). RiverFront also serves as sub-advisor to a series of mutual funds and ETFs. Opinions expressed are current as of the date shown and are subject to change. They
are not intended as investment recommendations.
RiverFront is owned primarily by its employees through RiverFront Investment Holding Group. LLC. the holding company for RiverFront. Baird Financial Corporation (BFC) is a minority owner of RiverFront
Investment Holding Group, LLC and therefore an indirect owner of RiverFront. BFC Is the parent company of Robert W Baird & Co Incorporated (‘Baird’) a registered broker/dealer and investment adviser.
ETFs are subject to substantially the same risks as those associated with the direct ownership of the underlying securities owned by the ETF. Additionally, the value of the investment will fluctuate in response
to the performance of the underlying index or securities. ETFs typically charge and/or incur fees in addition to those fees charged by RiverFront. Therefore, investments in ETFs will result in the layering of
expenses.
Actively managed funds are subject to management risk. In managing a funds investment portfolio, the sub-advisor will apply investment techniques and risk analysis that may not have the desired result.
Bloomberg Barclays US Agg Bond TR USO - Bloomberg Barclays US Aggregate Bond Index (Total Return) is an unmanaged index that covers the investment grade fixed rate bond market with index components
for government and corporate securities, mortgage pass-through securities, and asset-backed securities. The issues must be rated investment grade, be publicly traded, and meet certain maturity and issue size
requirements.
S&P 500 TR USO - Standard & Poor’s (S&P) 500 Index (Total Return) measures the performance of 500 large-cap stocks, which together represent about 80% of the total US equities market.
MSCI All Country World Index NR (ACWI) - The ACWI is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed and emerging markets.
It consists of approximately 46 country indices comprising 23 developed and 23 emerging market country indices. Net total return indices reinvest dividends after the deduction of withholding taxes, using (for
international indices) a tax rate applicable to non-resident institutional investors who do not benefit from double taxation treaties.
MSCI All Country World ex US NR (ACWX) - The ACWX captures large and mid cap representation across 22 of 23 Developed Markets countries (excluding the US) and 23 Emerging Markets countries. The index
covers approximately 85% of the global equity opportunity set outside the US.
Stocks represent partial ownership of a corporation. If the corporation does well. its value increases, and investors share in the appreciation. However, if it goes bankrupt. or performs poorly, investors can lose
their entire initial investment (i.e., the stock price can go to zero). Bonds represent a loan made by an investor to a corporation or government. As such, the investor gets a guaranteed interest rate for a specific
period of lime and expects to gel their original investment back at the end of that time period, along with the interest earned. Investment risk is repayment of the principal (amount invested). In the event of
a bankruptcy or other corporate disruption. bonds are senior to stocks. Investors should be aware of these differences prior to investing. Investing in foreign companies poses additional risks since political and
economic events unique to a country or region may affect those markets and their issuers. In addition to such general international risks, the portfolio may also be exposed to currency fluctuation risks and
emerging markets risks as described further below.
Changes in the value of foreign currencies compared to the U S. dollar may affect (positively or negatively) the value of the portfolio’s investments. Such currency movements may occur separately from, and/
or in response to, events that do not otherwise affect the value of the security in the issuer’s home country. Also, the value of the portfolio may be influenced by currency exchange control regulations. The
currencies of emerging market countries may experience significant declines against the U.S. dollar, and devaluation may occur subsequent to investments in these currencies by the portfolio.
Foreign investment, especially investments in emerging markets, can be riskier and more volatile than investments in the U.S and are considered speculative and subJect to heightened risks in addition to the
general risks of investing in non-U.S. securities. Also. inflation and rapid fluctuations in inflation rates have had, and may continue to have. negative effects on the economies and securities markets of certain
emerging market countries.
Dividends are not guaranteed and are subject to change or elimination.
These materials include general information and have not been tailored for any specific recipient or recipients. Accordingly, these materials are not intended to cause RiverFront Investment Group, LLC or an
affiliate to become a fiduciary within the meaning of Section 3(21 )(A)(i1) of the Employee Retirement Income Security Act of 1974 as amended or Section 4975(e)(3)(B) of the Internal Revenue Code of 1986 as
amended.
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